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SAFE H

This presentation (including any oral statements transmitted to the
recipients of this presentation) contains forward-looking statements
within the meaning of the Private Securities Litigation Reform Act of
1995, including statements regarding OESX’s current expectations
about its future operating results, prospects and opportunities. OESX
has tried to identify these forward looking statements by using words
such as “expect,” “anticipate,” “potential’, “estimate,” “plan,” “will,”
“would,” “should,” “believe” or similar expressions, but these words
are not the exclusive means for identifying such statements. OESX
cautions that a number of risks, uncertainties and other important
factors could cause OESX ' s actual results, prospects and
opportunities to differ materially from those expressed in, or implied
by, the forward-looking statements. For a detailed discussion of
factors that could affect OESX's future operating results, prospects
and opportunities, please see OESX’s Annual Report on Form 10-K
and subsequently filed form 10-Qs, including the disclosures under
“Risk Factors” and “Cautionary Note Regarding Forward-Looking
Statements” which are available at www.sec.gov on the investor
page of OESX’s website. You should not place undue reliance on
any forward-looking statements. Except as expressly required by
the federal securities laws, OESX undertakes no obligation to
update or revise any forward-looking statements, whether as a result
of new information, changed circumstances or future events or for
any other reason.

Orion Energy Systems, Inc. NASDAQ: OESX



QUARTERLY SUMMARY

($ in millions) FY16 — Q2 FY15 - Q2* | QTR CHANGE
FAV (UNFAV)

Revenue $ 157 $ 134 17.4%
Gross Margin % 18.5% 11.8% 56.8%
Operating Expenses $ 65 $ 7.8 16.7%
@) ing |
e sy 5 @6 5 (52 41.9%
Net Income (Loss) $ (3.6) $ (6.2 41.9%
Famings (Loss) per 3 (wiey $ (0.28) 53.6%
EBITDA $ (2.5 $ (5.1 51.0%

FISCAL 2016 — SECOND QUARTER

» Total revenues grew 17% year-over-year to $15.7 million, and gross margins expanded 678 basis
points year-over-year, to 18.5%.

 Revenue from LED lighting systems increased 104% to $10.6 million for FY16Q2, and reached 72%
of total lighting product revenue.

* See Non-GAAP Reconciliation in Appendix Orion £ et I NASDAO: OESX
rion Energy Systems, Inc . :



2016 ROADMAP

CONTINUE TO GROW LED SALES

DRIVE INNOVATION

IMPROVE MARGINS

Orion Energy Systems, Inc. NASDAQ: OESX
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ORION HIGH BAY
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orion
ISON 179 LPW 152 LPW 134 LPW

m

\ ' S 4
] o 0

orion
APOLLO 152 LPW 105 LPW

orionN
HARRIS 148 LPW 117 LPW 117 LPW

Orion Energy Systems, Inc. NASDAQ: OESX



QUARTERLY SUMMARY

($ in millions) FY16 — Q2 FY15 - Q2* | QTR CHANGE
FAV (UNFAV)

Revenue $ 157 $ 134 17.4%
Gross Margin % 18.5% 11.8% 56.8%
Operating Expenses $ 65 $ 7.8 16.7%
@) ing |
e sy 5 @6 5 (52 41.9%
Net Income (Loss) $ (3.6) $ (6.2 41.9%
Famings (Loss) per 3 (wiey $ (0.28) 53.6%
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FISCAL 2016 — SECOND QUARTER

» Total revenues grew 17% year-over-year to $15.7 million, and gross margins expanded 678 basis
points year-over-year, to 18.5%.

 Revenue from LED lighting systems increased 104% to $10.6 million for FY16Q2, and reached 72%
of total lighting product revenue.

* See Non-GAAP Reconciliation in Appendix Orion £ et I NASDAO: OESX
rion Energy Systems, Inc . :



AND CAS

BALANCE BALANCE CASH FLOW CASH FLOW
($ in millions) SHEET SHEET ($ in millions) SIX MONTHS SIX MONTHS
AS OF 9/30/15 AS OF 3/31/15 ENDING 9/30/15 ENDING 9/30/14
Cash $ 134 $ 20.0 Net (loss) income $ (73) $ (227)
Short-term ITDA $ (2.4) $ (2.2
investments $ 0.0 $ 0.0
EBITDA* $ (4.9 $ (8.4
Total inventory $ 159 $ 14.3
Cash flow from
Total . operations $ (53 $ (5.1)
otal curren
46.6 55.0
assets ¢ > Cash flow from $ (02 $ (01
investing (0.2) 0.1)
Total debt $ 44 $ 5.1
Cash flow from
financing $ (1.0 $ (1.2
Total liabilities $ 18.9 $ 233
Net cash flow $ (6.6) $ (6.4)

* See Non-GAAP Reconciliation in Appendix Orion et I NASDAQ: OESX
rion Energy Systems, Inc . :



2016 BEN

» Significant year-over-year revenue growth in FY 2016

« Significant year-over-year gross margin improvement in FY
2016

 Significant improvement in GAAP EPS, including positive
GAAP EPS in the second-half of FY 2016

» Achieve TTM EBITDA profitability by FY Q1 2017 (quarter
ended 6/30/2016)

* Achieve positive cash flow from operations by FY Q1 2017
(quarter ended 6/30/2016)

Orion Energy Systems, Inc. NASDAQ: OESX



APPENDIX




NON -

RECONC

(% in millions)

Revenue

Gross Profit $

Gross Profit %

Operating Loss

Diluted Shares

EPS

Operating Loss

Depreciation &
Amortization

Total EBITDA

EBITDA %

* Elimination of the impairment charge related to wireless controls

QTR 9/30/15
GAAP

$ 157

s 29

18.5%

$ (3.6)

27.6

$ (0.13)

EBITDA
RECONCILIATION

$ (3.6)

$ 11

$ (2.5)

(15.9%)

QTR 9/30/14

GAAP

$ 134

$ (10.6)
(78.8)%

$ (18.3)
21.8

$ (0.84)

EBITDA
RECONCILIATION

$ (18.3)

$ (17.2)

(128.4%)

ADJUSTMENT
$ -
$  12.1*
$  12.1*
21.8
$ (0.56)

ADJUSTMENT

$ 12.1%
$ =
$ 12.1*

QTR 9/30/14

Non-GAAP

$ 134

$ 15
11.8%

$ (6.2
21.8

$ (0.28)

EBITDA
RECONCILIATION

$ (6.2

$ (5.1)

(38.3%)
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